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Laura Bateman

Carolinas Rates & Regulatory Strategy
‘[5 DUKE 4;0 S. Wilmington Street
=’ ENERGY. Raleigh, NC 27601

919.546.3324

Laura.Bateman@duke-energy.com

August 31%, 2016

Jocelyn Boyd

Chief Clerk and Administrator

Public Service Commission of South Carolina
Post Office Drawer 11649

101 Executive Center Drive, Suite 100
Columbia, SC 29211

Dear Mrs. Boyd:

Enclosed per Docket No. 1988-11-E is the %uarterly report of Duke Energy Progress,
LLC for the twelve months ending June 30", 2016. Debt coverage ratio of earnings to
Fixed Charges was 3.68 for this time period.

The Certification of Steven K. Young, Executive Vice President & Chief Financial
Officer, will be mailed under separate cover.

Please feel free to contact me at 919.546.3324 if you have any questions.

Sincerely,

= A5

Laura Bateman
Carolinas Rates & Regulatory Strategy
Duke Energy

Enclosures:

pc: Ms. Dawn Hipp, Director Utilities, Safety & Transporation
Office of Regulatory Staff
Mr. Willie Morgan, Deputy Director Utilities Rates
Office of Regulatory Staff



South Carolina

CERTIFICATION

(Certification must be signed by the Chief Executive Officer and the Chief Financial Officer)}

I, Lynn J. Good, state and attest, under penalty of perjury, that the attached South Carolina
Quarterly Report is filed on behalf of Duke Energy Progress, LLC, as required by the Public
Service Commission of South Carolina; that I have reviewed said report and, in the exercise
of due diligence, have made reasonable inquiry into the accuracy of the information and
representations provided therein; and that, to the best of my knowledge, information, and
belief, all information contained therein is accurate and true and contains no false, fictitious,
fraudulent or misleading statements; that no material information or fact has been knowingly
omitted or misstated therein, and that all information contained therein has been prepared
and presented in accordance with all applicable South Carolina general statutes,
Commission rules and regulations, and applicable Commission Orders. Any violation of
this Certification may result in the Commission initiating a formal earnings review

proceeding,

Signdtwé  °

Lynn J. Good _
Typed or Printed Name of Person Signing

President, CEQ & Chair of BOD
Title

glaalic
Date Signed

Subscribed and sworn to before me this .Zij” day of /4!4 qus? ,2016.
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Description
{Col 1)

Operating Reventres

Oparating Expenses

08 Expenses - Fuel

Purchazed Power and Nét Interchange
Wages, Benefits, Materlals, etc.

Deprectation & Amorthzatlon Expenses

Taxes Qther Than Income

income Taxes

Investment Tax Credit

Total Operating Expenses {Sum L3 through 19}

Cpanating Return (L1 - 110)

Customer Growth

Interest on Customer Deposits [Before Taxes}
Total Incoma for Return (L11 + 112 -L13)

Rate Base

Plantin Service

Resarva for Depreciation
NetPlant (116 + L17)

Construction Work in Prograss

Other Rata Base

Total Working Capital

Materials & Suppliss

Accumulated Daferred Income Taxes
TotalRate Base (L1IB+LISH20+L214122+123)
Rate of Return {L14 divided by 124}

Return on Eguity

Duke Energy Progress

Electrle Operating Experience - Total Company B SC Retail
12 Months Ended June 30, 2016

©oijfars in Thousands

Schedule 1

Total Company
"Regulatory Pre-Forma
Per Books Adjustments As Adjusted
(Cal. 2} {Col. 3} {col. 4)
$ $ H

5 5139,182  § (167428) $ 4,971,754
1,464,587 - 1,464,587
411,863 - 413,853
1,435,162 (91,119) 1,344,042
522,368 76,534 693,500

150,523 1410 151,933

297,909 [45,762) 251,147
[5.998) - {5,998)

$ 4376412 § 59,9370 % 4,315,475
5 762,770 & {107.491}) 3% 655,279
4,948 {537} 4,251

332 - 9322

$ 758,396 & (108,188} 5 650,208
$ 24033131 5 216050 5 24254232
[10,853,517) 9,302 (10,824,215}
13,184,664 225,353 13,410,017

. 834,329 534,329
{110,158) - [110,188)
1,100,55¢ [459,943] 640,618
1,490,503 (84,229} 1,308,675
[3,074,565) 341,856 {2,737,709)

§ 12585981 § 856,760 8 13.442741
B.03% 454%
1.61% 5.45%

SC Retail
Regulatory Pro-forma
Par Books Adjustments As Adjusted
{Cel. 5 {Col 8) [cal. 7}
$ $ $

$ 523918 ¢ {26,888) § 497,031

145,662 - 145,662

41,983 - 41,984

151,075 {12,950) 138,125

57,910 7,055 65,006

18,301 {130) 17971

31,261 (5,548} 24,712
{608} - {608}

$ 445388  § 12532) § 432,852

$ 78536 5 {14357} & 64,173

154 {28) 126

694 - 694

5 77,996 & {14385} 8 53,611

5 2,549,220 § 14982 § 2,564,203
(1,174,702} 3,191 {1,171,511)

1,374,518 13,173 1,392,692

. 88,624 88,624

{11,451) - [11,451)

159,308 {55,347} 103,951

155,454 (8801} 148,653
{339,874} 41,287 {298,587)

3 1337956 % 83936 § 1,421,892
5.83% 4415

7.26% 4.79%
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Scheduls 3

Duke Erergy Prograss
Electric Accounting & Pro Forma Adjustments - Total G Y
12 Months Ended June 30, 2016
Dollars in Thousands
O&M ORM O&M Deprec. & Taxes Interest on Investment Incotme
Expanses Expenses Expenses Amart, Other Than Customar Tax Taxas Operating
Description Ravenues " Fuel Purch, Power Other Expense Income Daposits Credit (=] Income
Normalize O&M Labor Costs 5 - H - 5 - H {983) - H . $ H - 376§ 607
Update for increased/decreased benefits costs - - - {2,532) - - - 269 1,564
Annualize deprectation on year end plant balances - - - - 38579 - - - {14,757} {23,823)
Adjust the amount of EPIS In rate base - - - - 11,697 - - - (2.428) {7,223}
Adjust the Amount of CWIP in Rate Base - - - - - - - - - -
Annuallze proparty taxes on year end plant balances - - - - - 2,287 - - {875) {1.412}
EEminate prior period taxes - - - - - - . - 12,454 {12,494}
Eliminate $FAS 109 - - - - - - - - - -
Adjust Fuef Stock - - - - - - - - - -
Efiminate DSM, EE, DSDR impacts {148,831) - - [87,604) 26,258 {877) - - [34,035) (52,573}
Adjust Income taxes to synchroniza interest expense - - - - - - - 653 (653}
for the adjusted test period rate base
Elimk Program Perf trcentives {18,597) - - - - - - {7.113) {11,485)
TOTAL - ALL PRO FORMAS $ {167.428) _§ - $ - H [aL,119)  § 76534  § 1410 S - $ - 457520 _$ {107,491)
Plantin Accum. Qther Total Materials
Description Service Depret. CWIP Rate Basa Working Capital & Suppllas ADIT Rate Baze
Normallze O&M Labor Costs. s - 5 - H - $ $ - H . $ - $ -
Update for Increased/decreased benefits costs - - - - - - - -
Annualiza depreclation on year end plant balances - (38,579} - - - - - {38,579)
Ad]yst the amount of EPLS in rate base 431,505 (11,697} - - - - - 419,809
AdJust the Amount of CWIP in Rate Base - - 834,329 - - 834,329
Annualize property taxes on year end plant balances - . - - - - -
Eliminats prior pericd taxes - - - - - - -
Eliminate SFAS 109 . - - [198,660) - 148,660 -
Adjust Fuel Stock - - - - - (84,829) - {84,829)
Eliminata DSM, EE, DSDR Impacts 1215,455) 59,578 - - {249,899] - 143,197 (262,579)
Adjust Incoma taxes to synchronize lnterast axpense - - - - - - - -
for the adfusted test periad rate base -
Eliminata Program Performance Incentives - - - - - - - -
1/8 O&M adjustment _ {11,390) {11,390)
TOTAL - ALL PRO FORMAS $ 216050 $ 9302 § 234320 § - H [459,5843) & {84,829} 5 341856 3 B56,760
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Duke Energy Progress
Electri¢ Accounting & Pro Forma Adjustments - SCRetall Electric

12 Months Endad Juna 30, 2016

Dalarsin Thousands

Schedule 4

oam oam O&M Deprec. & Taxes fnterest on Investment Income
Expensas Expenses Expenses Amort, Cther Than Customer Tax Taxes Operating
Description Revenyss Fus! Purch. Power Other Expensa Income Deposits Credit @ Income
Normalize O&M Labor Costs - $ - ] - 5 (102) - § - - H - 38 8 63
Updata far Increased/decreased benefits costs - - - {269) - - - - 103 166
Annualize daprecialfon on year end plant balances - - - - 4,098 - - - {1,567) [2,531)
Adjust the amount of EPIS In rate base - - - 1,242 - . - {475) (767)
Adjust the Amount of OWP In Rate Base - - - - . - - - - .
Annualize property taxes on year end plant balances - - . - - 243 - - [93) {150}
Eliminate pricr pariad taxes - - - - - - - - 3,283 (1,283}
Eliminata SFAS 109 - - . - - - - - . .
Adjust Fuel Stock - - - - - - - - - -
Eliminate DSM, EE, DSDR Impacts (24,367} - - {12,578} 1,756 (273) - - {5,035} (8,133}
AdJustincome taxes to symchronkze interest expense - - - - - - - - 165 {165}
for the ad)ustad test pariod rte base
ElimInats Program Performance Incentives (2,521) - - - - - - - {964) {1,587}
Reallocation adjustment - - - - - - - - -
TOTAL - ALL PRO FORMAS {76,888) § - 4 T [} {12,950} 7096 & [FEL] - $ {5548) % (14,357)
PlantIn Accum. Other Total Materials
Description Seryice Deptec. CWIP Rate Basa Warking Capital & Supplies ADIT Rate Base
Normatlze O&M Labor Costs 3 - 3 - 13 - s - - § - ) -
Update for Incteased/decreased benefits costs - - - - - - - -
Annualize deprecizticn on year end plent balances - (4,098} - - - - (4,098)
Adjust the amount of EFI§in rate basa 45,335 (1,242} - - . - - 44,593
Adjust tha Amount of CWIP In Rata Base - . 83,624 - - - - 88,524
Annualize propaerty taxes on year end plant balances - - - - - - - -
Eliminate prior pericd taxes - - - - - - - -
Eliminate SFAS 109 - - - - (21,102} - 21925 823
Adjust Fuel Stock - - - - - (8,801) - {3,801)
Ellminate DSM, EE, DSOR impacts (30,853) 8,532 - (32,626) - 19,262 {3s,586)
Adust incorma taxes to synchronize intarest expenss - - - - - - - -
for tha adjusted test perod rate base
Efiminata Program Performance Incentfves - - - - - - - "
1/3 O&M adjustment {1,619} {1,613)
Reatlacation adjustment - - -« - - - -
TOTAL - ALL PRO FORMAS $ 14982 § e § 88,624 - 3 155,347) {8601) & 41',2;; [ 83,936
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Duke Energy Prograss
Statement of Fixed Assets - Electric
12 Months Ended June 30, 2016
Doflars in Thousands
Total Company SC Retal
Description Per Baoks Adjustmenss As Adjusted Per Books Adjustments As Adjustad
fCal. 1} [Cel. 2) (Col-3) {coL 4) {Col.5) {Col &} {Cob. 7)
$ H 5 $ 5 H
Gross Plant in Service
Production 5 14,936,751 H 315,933 $ 15,252,624 5 1,586,609 $ 33,559 $ 1,620,168
Transmission 2385544 67,817 2453361 249,237 7,204 256,441
Distribution 5,691,379 {195,537) 5,495,842 604,549 (28,737) 575,811
General 594,202 14,357 608,559 63,117 1,525 64,642
|atangible Plant 399463 13,480 412,943 42,432 1432 43564
Common - - - - - -
Subtotal 3 24007339 3 216050 % 24,223,389 s 2,545,944 5 14982 § 2,560,926
Plant Held for Future Use 30,842 - 30,842 3,276 - 3,276
Total Gross Plant in Servke S 24038181 § 216,050 § 24,254,232 4 2,549,220 § 14982 3 2,564,203
Construction Work In Progress
Production - 620,459 s 620,459 " $ 65,907 § 65,907
Transralssion - B3,986 83,586 - 8921 8,321
Distribution - 50,501 80,501 - 8,551 8,551
General - 12931 12,931 - 1374 1374
Intanglbte . 36,442 36,442 - 3,871 3,871
Total Construction Work In Progress - 834,329 S B34,329 - 5 88,524 5 88,624




Schedule &

Dukn Energy Prograss
Reserve for Depreciation - Electre
12 Months Ended June 30, 2016
Doltars in Thousands
Total Company SC Retaif
Description Per Books AdJu As Adjusted Per Books Adfustments As Adjusted
{Col. 1} {Col. 2) {Cal. 3) (Col. 8) {Col. 5) {Col. 6} {Cal 7).
5 $ H $ 5 $
Production $  [6742681) § (44873) &  (6,787,554) ) 738,218} % 4767} % [742,986)
Transmission (776,904) {2,325) (728,229) (82,347} (141] (82,487)
Distribution (2,850,732) 52,138 12,793,594) (302,810} 8272 (294,538}
General [224,762) 1,059 1223,703) {23,875) 112 [23,762)
Intangible Plant {258,433) {2,696) [261,124) {27,452) {286} (27,738}
Common - - - . - -
Subtetal $ (10,853,517} & 9,302 5 [10,344,215) B {1,174702) % 3,191’ s {1,171,511)

Total Reserve for Depreciation 5  110,883517) § 9,302 5 [10,344,215) S {1,474,702) $ 3,191 5 {1,171,511)
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Noo

1

Duke Energy Prograss
Other Rate Base - Electric
12 Months Ended June 30, 2016
Dollars In Thousands
Total Cornpany
Description _Per Books Adjustments At Adjusted
{Col 1} {Cel. 2} {Col, 3} {Cal, 4)
$ $ H

QOperating Raserves - {10,188} § B S (110,128)
Total Other Rate Base 3 {110,188) § - 3 {110,188)

Schedule 7

SC Retail
Per Books Adjustments. As Adjusted
(Cok. 5} {Cel. B] {Cob. 7}
H $
5 {11,451) & - $ {11,451)
H {11.451) & - 5 {11,451)
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No,
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1
12
13
14
15
15
17
18
19
20
21
22
3
24
5
26
7
28
9
30
31
32
33
34
EX)
36
37

EX]

Duke Energy Progress

Total Working Capltal - Electric
12 Menths Ended Juns 30, 2016

Dollars In Thousands

Total Company
Description Per Books. Adjustments As AdJusted
(Cot. 1) [Cal. 2) {Col. 3) {Cal. 4}
H H $
Twelva Month O&M Expenses $ 2,872517 5 {s1119) $ 2,781,397
Werking Cath {1/3 of D&M Expenses on Lina 1) 359,065 {11,390) 347,675
Accrued Uillity Revenue 123510 123,510
Prepayments 64,114 64,114
Total Invastor Advancad Funds H 547088 % [1,390) $ 535,698
Customer Deposits {142,623} (142,623)
Average Tax Accruals {39,808) {39,808)
Working Capital Other
Unamortized Dabt Expense 45,237 - 45,237
SFAS 109 198,660 1198,660) -
SFAS 158 Panslon 357,882 - 357,882
REPS Defemal {69,965) (69,965)
End of Life Reserves {24,883} - (24,883)
GridSouth Deferral 3,676 - 3,676
PSNC Pipelina Defarral 532 - 532
NCDT Overfund - SC (8,610} - {8,610)
Emission Allowance Proceeds (4.928) {4,528
Design Basls 13,488 - 13,488
Maye Amartization - Wh 507 - 507
Customer Advances for Construction {18,458) - {18,468)
DsM 249,899 {249,899) {o)
5C Pottution Control Deferral 34,693 - 34,693
DOE Rehund 15.523) . {5,523)
Sale of Harris tand Deferal {2,951) - {2,951)
Rata Case Costs 1,142 - 1,242
Coal Inventory Rider &1 61
Fukushima 5C Deferral 4,543 . 4,543
COR Sattiemant 20,000 - 20,000
NC Tax Rate Change {119,922} - [118,522)
Pole Attach - Deferred Revenue {1,944) - {1,544)
Storm Deferral 14,713 - 14,713
Cther investments 547 - 547
Misc Special Deposits - - -
NCEMPA Purchase Defarral 48479 - 48,473
NC Regulatory Fes Defarmal 11 - i k)
SCDERP 266 - 266
Rotable Spares {1,936} - {1,936)
Total Working Capital $ 1,100567 § {459,949} § 650,618

$C Retall
Per Books Adjustments As AdJusted
{Col. 5) {Col. 6} icol. 7)
H H $
$ 93911 5 {12,50) § 280,962
36,739 {1,519) 35,120
15,206 15,206
5,651 6,681
5 58625 § {1,619) % 57,006_
{20,138} 120,128)
[4,148) {4,148)
4,805 . 4,505
21,102 21,102) -
27,193 - 37,193
3,676 - 3,676
51 - 51
(8,610} - |8,510)
1,305 . 1,305
(2.422) - [2422)
32,626 {32,626) (]
34,653 - 34,653
4,543 . 4,543
[29,924) [29,324)
(188} - (188}
14,713 B 14,713
58 - 58
11,268 11,268
266 B 266
(187) . (187
H 159,308 & 55347) & 103,961

Schedule 8



Line
No. Dascription
{col 1)
Fuel Stock
1 Fossil
2 Nuclear

3 Total Fuel Stock
4 Emission Allowances

5 Other Blectric Materia’s aad Supplies

G Total Materlals & Supplles

[A) Adjustrnent 1o per bock coal Inventary bafanca ta reflact tarpet inventory level,

Duks Ensrgy Progress
Materials & Supplies - Electric
12 Months Ended June 30, 2016
Dollars in Thousands
Total Company SC Retadl
Par Books Adjustments As Adjusted Per Books Adjustments As Adjusted
{Col. 2) {cel, 3) {Col, 4) {Col. 5) {Col. 6} {€ol. 7)
$ 5 $ 5 H] $
3 278332 § {84,829) ¢ 183,503 3 8877 18.801) § 20,076
390,808 350,808 40,547 40,547
669,140 (84,825) S84,311 69,424 (8,801} 60,623
74,411 - 74411 244 - 244
746,953 - 746,953 85,787 - as5,787
4 1,460,509 § (84,820} 4 1,405,675 B 155454 % 8801} % 146,653

Schadule 9



Lina

No.

{4] Long Term Debt inchuides Mortgage and Pollation Contre! Bonds, Senlor Debt, Unamontized Debt Expensa and Discounts and Premiums.

Duke Enargy Progress
Cest of Capital - Electrlc Operations
12 Months Ended June 30, 2016
Bollars In Thavsands

Schedule 10

Total Company
Per Books As Adjusted
Retail Embedded Waelghtad Openating Retalt Embedded Weightad Operating
Description Amaount Ratio Rata Base CostfRetum Cost/Retum Insoma Arngunt Ratio Rate Basa Cost/Raturn Cost/Return Income
{Col, 1) [€ol. 2) tcel. 3) (Col. 4} {Col. 5} (Col. 6} ; [Cel. 7) (cal. 8} [Col. 5 {Col, 10) {cen 21} [Col. 12}
$ % H % % $ % $ % % $
Long Term Debt 5 £,207,710 a3 5,652,364 4.08% 135% $ 230,615 F & 4014 § 6,037,135 4.08% 1.83% $ 246,315
Preferred Stock - 0.00% - 0.00% 0.00% - ] 0.00% - 0.00% G.00% -
Comman Equity 7,613,701 55.09% 6,933 617 7.61% &.19% 527,780 55.09% 7,405,606 5.45% 3.00% 403,893
Total $_ 13821412 100.00% 5 12585981 3 100.00% § 13,442,741 3 650,208
- SC Retad
Per Books As Adjusted
Retall Embedded Welghted Operating Retail Embedded Weighted Operating
Description Amount Ratla Rate Base Cost/Return Cost/Return income Amount Ratio Rate Base Cost/Retumn Cost/Return Income
{Cal. 1) {Col. 2) {Col. 3} (Cck 4) {Col. S} {1 4] {Col 7} {Col. B} {Col. 9) {Col. 10} {Col, 21} {Col. 12}
5 % 5 * % H % H % % 5
Long Term Debt 4 5,207,710 491% § 00,876 4,08% 1.83% s 24516 4491% § 638,572 4.08% 1.83% $ 26,054
Prefarred Stock - 0,00% - 0.00% 0.00% - F 0.00% - 0.00% 0.00% -
C Equity 7,613,701 55.09% - 737,080 7.26% 4.00% 53,480 55.09% 783,320 8.75% 2.64% 37.557
Total $ 13821412 100.00% % 1,337,956 H 7799 K $ 100.00% 3 1,421,692 3 63,611

{B] inchades net of tax Progress menger costs to achieve of epproximately $1 million
1C] inchades net of tax Pledmont merger costs to achieve of appraximately $88 thousand.

Current maturities are excluded.



Line

Ha.

+Recelved from

Duke Energy Corporation

Duke Energy Prograss
Parent Campany Contributions
12 Manths Ended June 30, 2016
Doltars in Thousands
Amount Date
$625,000 07/20/20%5

Schedule 11
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